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China's onshore renminbi-denominated bond market
is an emerging asset class of global significance.

China’s onshore renminbi-denominated bond market is gaining depth and

opening up rapidly. These are developments investors cannot afford to ignore.

As part of a broader effort to liberalise China’s capital account, authorities in

Beijing have removed restrictions on overseas investors in the country's USD11

trillion onshore fixed income market, the third largest in the world.

This is sure to increase foreign investment, which currently stand at less than 2

per cent.

It should also bolster China’s case for inclusion in the world’s major global bond

indices – which would be another important step in the market’s evolution into a

strategic asset class. Bloomberg has decided to add RMB onshore bonds to its

Global Aggregate Index from April 2019. Should other index providers, like

JPMorgan and FTSE, follow suit, some USD286 billion of foreign capital could

flow into the asset class.
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Adding RMB bonds to a fixed income portfolio has a number of potential

benefits. Not only do such securities offer attractive yields, but their returns are

also not highly correlated with those of other bonds. This means they can both

boost income and diversify a portfolio’s sources of risk and return. Investors

should also benefit from the internationalisation of China's currency, which we

believe should strengthen against the dollar over the longer term thanks to the

country's healthy economic growth and trade surplus. Currency appreciation has

the potential to bring an additional source of return for bond portfolios.

China’s economy is on track to surpass that of the euro zone sometime this year

and match the US's in the next few decades; its onshore debt market is likely to

follow a similar path. This is why we believe it deserves to be featured more

prominently in global fixed income portfolios.
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Important legal information

This marketing document is issued by Pictet Asset Management. It is neither directed to, nor intended for

distribution or use by any person or entity who is a citizen or resident of, or domiciled or located in, any locality,

state, country or jurisdiction where such distribution, publication, availability or use would be contrary to law or

regulation. Only the latest version of the fund’s prospectus, the KIID (Key Investor Information Document),

regulations, annual and semi-annual reports may be relied upon as the basis for investment decisions. These

documents are available on assetmanagement.pictet.

This document is used for informational purposes only and does not constitute, on Pictet Asset Management

part, an offer to buy or sell solicitation or investment advice. It has been established on the basis of data,

projections, forecasts, anticipations and hypothesis which are subjective. Its analysis and conclusions are the

expression of an opinion, based on available data at a specific date. The effective evolution of the economic

variables and values of the financial markets could be significantly different from the indications

communicated in this document.

Information, opinions and estimates contained in this document reflect a judgment at the original date of

publication and are subject to change without notice.  Pictet Asset Management has not taken any steps to

ensure that the securities referred to in this document are suitable for any particular investor and this

document is not to be relied upon in substitution for the exercise of independent judgment. Tax treatment

depends on the individual circumstances of each investor and may be subject to change in the future. Before

making any investment decision, investors are recommended to ascertain if this investment is suitable for them

in light of their financial knowledge and experience, investment goals and financial situation, or to obtain

specific advice from an industry professional.

The value and income of any of the securities or financial instruments mentioned in this document may fall as

well as rise and, as a consequence, investors may receive back less than originally invested. Risk factors are

listed in the fund’s prospectus and are not intended to be reproduced in full in this document.

Past performance is not a guarantee or a reliable indicator of future performance. Performance data does not

include the commissions and fees charged at the time of subscribing for or redeeming shares. This marketing
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material is not intended to be a substitute for the fund’s full documentation or for any information which

investors should obtain from their financial intermediaries acting in relation to their investment in the fund or

funds mentioned in this document.

EU countries: the relevant entity is Pictet Asset Management (Europe) S.A., 15, avenue J. F. Kennedy, L-1855

Luxembourg

Switzerland: the relevant entity is Pictet Asset Management SA , 60 Route des Acacias – 1211 Geneva 73 

Hong Kong: this material has not been reviewed by the Securities and Futures Commission or any other

regulatory authority. The issuer of this material is Pictet Asset Management (Hong Kong) Limited.

Singapore: this material is issued by Pictet Asset Management (Singapore) Pte Ltd. This material is intended

only for institutional and accredited investors and it has not been reviewed by the Monetary Authority of

Singapore.
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